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U.S. ECONOMIC DOWN-CYCLE

Q3-2000 to Q3-2001*

Real GDP 0.2

Consumer Expenditures 2.4

   Durable Goods 3.2

   All Other Expenditures 2.2

Residential Construction 0.4

Business Investment -4.3

Government 2.2

Final Domestic Demand 1.4

Exports -5.7

Imports -2.8
*Average annualized quarter over quarter per cent change over period
Source: U.S. Bureau of Economic Analysis

FISCAL CONTRIBUTION TO GDP
(based on cyclically adjusted budget balance)
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REDUCTION IN REAL GDP GROWTH DUE TO OIL  
PRICE SHOCK
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U.S. ECONOMIC EXPANSION

Q4-2001 to Q2-2005*

Real GDP 3.4

Consumer Expenditures 3.6

   Durable Goods 7.9

   All other expenditures 3.0

Residential Construction 7.3

Business Investment 3.9

Government 2.7

Final Domestic Demand 3.6

Exports 4.7

Imports 7.3

*Average annualized quarter over quarter per cent change over period

Q2-2005 estimate by TD Economics as at June 2005

Source: U.S. Bureau of Economic Analysis

HOME EQUITY CASHED OUT AS A SHARE OF GDP
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EMPLOYMENT RATE
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DEBT SERVICE COSTS RISING EVEN IN LOW 
RATE ENVIRONMENT
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U.S. NET SAVING POSITIONS
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REGIONAL RE-SALE HOME PRICES

Q4 2000-Q1 2005

Total price gain in 
current cycle

Historical price gain 
over a four-and-a-

half year cycle

Pacific 70.1 34.2

New England 56.7 35.2

Middle Atlantic 54.3 30.1

South Altlantic 47.9 22.6

Mountain 33.9 25.1

West north central 31.2 20.3

East north central 24.0 23.9

West south central 20.4 18.4

East south central 19.9 20.4

U.S.A. 42.8 24.7

Source: Office of Federal Housing Enterprise Oversight
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STATE & LOCAL FISCAL DEFICITS
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UNDISTRIBUTED PROFITS
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U.S. FIXED INCOME OUTLOOK

(%) 2005F 2006F

Q2 Q3 Q4 Q1 Q2 Q3 Q4

Fed Funds Target 3.25 3.50 3.75 4.00 4.00 3.75 3.50

 3-mth T-Bill Rate 3.20 3.55 3.80 4.05 4.05 3.75 3.50

 2-yr Govt. Yield 3.59 3.85 4.05 4.20 4.25 4.05 3.80

 5-yr Govt. Yield 3.70 4.05 4.25 4.45 4.50 4.30 4.05

10-yr Govt. Yield 3.92 4.30 4.55 4.75 4.75 4.50 4.25

30-yr Govt. Yield 4.21 4.60 4.70 4.80 4.85 4.65 4.45

10-yr-2-yr Spread 0.33 0.45 0.50 0.55 0.50 0.45 0.45

F: Forecast by TD Economics as at June 2005

All forecasts are for end-of-period
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EQUIPMENT & SOFTWARE TO PROFITS
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