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Dƭƻōŀƭ ƳŀǊƪŜǘǎ ŀǊŜ ƛƴ ǎǇŀǊǊƛƴƎ ƳƻŘŜ ōǳǘ ǘƘŀǘ ƛǎ ǳƴǎǳǎǘŀƛƴŀōƭŜΦ ¦ƭǝƳŀǘŜƭȅ ŀ ōǊƻŀŘŜǊ 
ǘǊŜƴŘ Ƴǳǎǘ ŘŜǾŜƭƻǇ ōŀǎŜŘ ƻƴ ǿƘŜǘƘŜǊ ŦŜŀǊǎ ŀōƻǳǘ Ǝƭƻōŀƭ ƎǊƻǿǘƘ ǇǊƻǾŜ ŎƻǊǊŜŎǘΦ CŀŘŜ 
ǘƘŜ ŦŜŀǊΦ ²ƘƛƭŜ 9a Ǌƛǎƪǎ ǊŜƳŀƛƴΣ ŜǎǇŜŎƛŀƭƭȅ ŀǊƻǳƴŘ ǘƘŜ ǘǳǊƴ ƻŦ ǘƘŜ ȅŜŀǊΣ ǿŜ ŀǊŜ ƴƻǿ Ǉŀǎǘ 
ǘƘŜ Ǉƻƛƴǘ ǿƘŜǊŜ ǎƛƎƴƛŬŎŀƴǘ ŘƻǿƴǎƛŘŜǎ ǘƻ 9a ƎǊƻǿǘƘ ǎƘƻǳƭŘ ƘŀǾŜ ƳŀǘŜǊƛŀƭƛȊŜŘΦ  

Dмл a!/wh 

9ȄǇŜŎǘ ƅŀǧŜǊ оǎмлǎ  ŀƴŘ рǎолǎ ¦{ ŎǳǊǾŜǎ 
ŀǎ ǘƘŜ ƳŀǊƪŜǘ ǇǊŜǇŀǊŜǎ ŦƻǊ ŀ vмΩмс CŜŘ 
ƘƛƪŜΦ .ƛŀǎŜŘ ǘƻ нǎмлǎ ǎǘŜŜǇŜƴŜǊǎ ƛƴ 9¦w ŀǎ 
ǘƘŜ 9/. ǇŀǾŜǎ ǘƘŜ ǿŀȅ ŦƻǊ ƳƻǊŜ v9Φ 

Dмл w!¢9{ 

wŜƳŀƛƴ ƴŜǳǘǊŀƭ ƻƴ ¦{5Φ 9¦wWt¸ ƭƻǿŜǊ ƻƴ 
ƳƻǊŜ 9/. v9Φ DŜǘ ǎƘƻǊǘ ǘƘŜ b½5Φ IŜŘƎŜ 
ƭƻƴƎ Ǌƛǎƪ Ǉƻǎƛǝƻƴǎ ǿƛǘƘ !¦5Wt¸ Ǉǳǘ 
ƻǇǝƻƴΦ 

Dмл C· 

!ƴ 9a Ǌŀƭƭȅ ƴŜŜŘǎ ƳƻǊŜ ŎƭŀǊƛǘȅ ƻƴ CŜŘ ŀƴŘ 
/Ƙƛƴŀ ǊƛǎƪǎΦ ²ƘƛƭŜ 9/. Ŏŀƴ ǇǊƻǾƛŘŜ ǎƘƻǊǘ-
ǘŜǊƳ ƛƳǇǳƭǎŜ ŦƻǊ 9a ŀǎǎŜǘǎΣ ǿŜ ǎŜŜ ƳƻǊŜ 
ǎǘǊŜƴƎǘƘ ƛƴ нлмсΦ 

9aC· ϧ w!¢9{ /haah5L¢L9{ 

¢I9 ±L9² Cwha млΣллл C99¢ 

LƴŘǳǎǘǊƛŀƭ ƳŜǘŀƭǎ ƴŜŜŘ /Ƙƛƴŀ ƻǇǝƳƛǎƳ ŦƻǊ 
ǘŀƪŜƻũΣ CŜŘ ŘȅƴŀƳƛŎǎ ǘƻ ǇǊƻƳǇǘ ƎƻƭŘ ǘƻ 
ŜŀǎŜ ŀƴŘ ƻƛƭ ǿŜƛƎƘŜŘ Řƻǿƴ ōȅ ŎƘǊƻƴƛŎ 
ƻǾŜǊǎǳǇǇƭȅΦ 

Central bank 

policy 

divergence to 

increase

The Fed re-affirms that each

meeting remains live for a

hike. The Riksbankhas eased.

The ECB has signaled more

easingto be announcedat the

Dec meeting.

We continueto expectthe Fedto hike in Q1

2016.We expectthe ECBto cut policy rates

by 20bpsand to announcean extensionto

QE(somethingakin to QEinfinity) at the Dec

meeting.

EM FX 

A hawkish Fed rhetoric can

keep EM FXon the back foot.

But Chinarisks have easedin

October, helping EMFX to

rally. Market complacencyon

Turkey political risks remains.

We expect fewer/later hikes from EM CBs

(no more hikesforecastin 2015)and easing

from India and Russiato continue, with

Indonesia cutting rates in Dec/Jan.

What Has Changed What We've Changed
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THE TD VIEW

Trading Bias

Macro Outlook Rates FX Key Risks

US

As the headwinds from the dollar

and weak global demand abate,

we expect the economic recovery

to regain its footing in Q4.

Dec hike pricing has declined,

but global QE should keep the

curve flattening and continue to

pressure long-end rates. 

We remain strategically neutral

on the USD but benign policy

expectations suggest modest

upside pressure.

The liftoff in rates will be

contingent on a reversal in

inflation momentum and the risks

continue to tilt to the downside.

Canada

Output rebounding in Q3 with

growth thereafter limited by

external headwinds. Speed

dictated by non-energy exports.

BoC forecasted to be on hold at

0.5% until '17. Bear steepening

due to Fed hike in ó16Q1.J24s

rich and 10s30s too steep.

Rangebound. We like adding on

dips towards 1.3050/80.

Strategically sandwiched

between 1.28/1.34.

Additional downdraft in

commodities or a stumbling US

economy will dramatically curtail

Canadian growth.

Europe

Steady growth but low inflation is

pushing some central banks to

act. BoE hiking, ECB and Norges

easing, Riksbank balanced.

EUR yields fall as depo rate cut

expected in Dec ïschatz falls to

~-40bps, 3m Euribor to ~-20bps,

2s10s steepening.

EUR pressure likely to extend

further, we prefer short EURJPY.

Riksbank on hold; fade NOKSEK

rallies.

EM spillovers via lower trade or

weaker commodity prices; ECB

easing induces other European

central banks to ease further.

Asia-Pac

Low inflation in AU and NZ

assisted by excess capacity and

low wages growth, but housing

remains hot on both sides.

RBA cut risks higher, hence bond 

yields low, but not looking rich

yet. RBNZ to cut, but bonds fair

value now.

New net long NZD via hawkish

RBNZ, hence softer tone needed;

AUD higher on weak FOMC

hence year-end target now

$US0.71.

Weak Chinese manufacturing and 

trade keeps commodity prices

lower into 2017; Fed on hold for

longer may prompt RBA cut.

Latam

Brazilôsrecession, CPI and

political risks getting worse.

Mexico gaining traction hinges on

US growth. CPI remains tame.

Biased to receive as market

implies +160bp vs TDôs-50bp

forecast in Brazil and +110bp vs

TDôs+75bp in Mexico by end-

2016.

BRL carry remains attractive

despite risks. MXN penalized by

oil prices and high-beta status

during high vol periods.

Political risks and downgrades

are major risks for Brazil. Fed

hikes coming sooner than we

expect. Faltering risk appetite.

EMEA

Good fundamentals in CE3, but

political risks rising as for Turkey.

Russia dips more into recession.

S. Africa still ailing.

With dovish CBs and ECB,

steeper Poland and Hungary

curves, inverted in Turkey and

Russia (on easing), steep in S.

Africa.

We prefer short EUR/EM and

look for chances to re-enter

TRYZAR and PLNHUF shorts.

We like long USDTRY in 2016.

Fed rate hikes sooner than

expected. Politics, particularly in

Russia, Turkey and now Poland.

ECB policy missteps. China.

Asia 

Monetary easing to help growth in 

India and Indonesia, while politics

and low oil prices remain a major

drag for Malaysia.

The bias is for lower rates and a

steeper curve in India and

Indonesia. Malaysia rates higher

in 2016 on BNM tightening.

INR, IDR and MYR marginally

weaker vs USD, carry should fully

compensate for these moves. INR 

to stay a low vol ccy.

Fed tightening earlier than

expected. Corporate leverage, but

not in India. China slowdown and

political risks.

Energy

Demand concerns, record

inventories and persistent

surpluses to continue moderating

oil prices in coming the quarter.

Non-OPEC production declines

are sharper than anticipated and

unplanned production outages in

the MENA.

Precious 

metals

Waning impact of Fed hike

delays and market positioning to

unwind some of the recent gains.

Stronger US data turnaround and

a return to global stability could

bring Fed rate hike concerns

materially back into 2015.

Other 

metals

Stabilizing China economy along

with recent new stimulus along

with muted USD rally should help

base metals to stabilize.

Large scale China stimulus

announcement would spark short-

covering rally.
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CENTRAL BANK MONITOR

Inflation Central Bank Policy Rate
Deviation from target* (% points) Y/Y% As of Next Last Mtg Current Next Mtg 12m Fcast (bpsæ from spot)

Print Date Change % Date TD Mkt TD

Below Target Above Target

*Deviation from avg since 2007 for India, which does not have an inflation target.

-31 +25

UK -0.1 Sep 17 Nov 8 Oct +0bp 0.50 5 Nov

+0bp 2.75 10 Dec +0NZ 0.4 Sep 20 Jan 29 Oct

0.05 3 Dec

+0bp 0.25 16 Dec

+19 +50+0

+0bp -0.35 15 Dec

-20 -3 -20

0.10 30 Oct

+0bp

US 0.0 Sep 17 Nov 28 Oct +37 +75+0

Sweden 0.1 Sep 12 Nov 28 Oct +10 -0+0

EZ -0.1 Sep 30 Oct 22 Oct +0bp

-5 +0

Canada 1.0 Sep 20 Nov 21 Oct -16 +0+0

Japan 0.2 Aug 29 Oct 7 Oct +0bp

3 Nov

+0bp 0.50 2 Dec

+0

Norway 2.1 Sep 10 Nov 24 Sep

Australia 1.9 Sep 1 Nov 6 Oct

-28 +0

E
m
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rg
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g
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ts

China 1.6 Sep 10 Nov

-25bp 0.75 5 Nov +0

G
1

0

-25

+0 -35 +252.00

+0bp 3.00 29 Oct

6.75 1 Dec +0

10 Nov 20 Oct +0bp 1.35 17 Nov +0

India 4.4 Sep 12 Nov 29 Sep -50bp

Mexico 2.5 Sep 9 Nov 21 Sep

+0

Poland -0.8 Sep 2 Nov 6 Oct +0bp +01.50 4 Nov +0 -40

Hungary -0.4 Sep

+0

S Africa 4.6 Sep 18 Nov 23 Sep +0bp +756.00 19 Nov +0 +82

Malaysia 2.6 Sep 20 Nov 11 Sep +0bp 3.25 5 Nov +0

Indonesia 6.8 Sep 2 Nov 15 Oct +0bp -257.50 17 Nov +0 n.a.

Brazil 9.5 Sep 6 Nov 21 Oct +0bp

Turkey 8.0 Sep 3 Nov 21 Oct +0bp

14.25 25 Nov +0 +182

n.a.7.50 24 Nov +0

Russia 15.7 Sep 5 Nov 11 Sep +0bp 11.00 30 Oct -50

+109 +75

-5

n.a.

n.a. -200

+0

+250

+14 +50

-6 -4 -2 0 2 4 6 8 10

Fcast for 2015Current

-150-75 0 75 150
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View from the Top 

Rich Kelly 

Dƭƻōŀƭ ƳŀǊƪŜǘǎ ǎŜŜƳ ǘƻ ōŜ ƛƴ ǎǇŀǊǊƛƴƎ ƳƻŘŜ ǿƛǘƘ ƴƻ ŘŜŬƴƛǝǾŜ 

ōƭƻǿǎ ōŜƛƴƎ ŘŜƭƛǾŜǊŜŘ ƻƴŜ ǿŀȅ ƻǊ ǘƘŜ ƻǘƘŜǊΦ wŀǘƘŜǊΣ ǿŜ ƘŀǾŜ 

ƘŀŘ ŀ ōŀŎƪ ŀƴŘ ŦƻǊǘƘ ƻŦ ǉǳŜǎǝƻƴŀōƭŜ Řŀǘŀ ŀƴŘ ǎƻƳŜ ǇƻƭƛŎȅ 

ǊŜǎǇƻƴǎŜǎΣ ōǳǘ Ƨǳǎǘ ŜƴƻǳƎƘ ǘƻ ƪŜŜǇ ǳǎ ǇƛƴƴŜŘ ƛƴ ƻǳǊ ǊŀƴƎŜǎ 

ǊŀǘƘŜǊ ǘƘŀƴ ǘƻ ŘŜŬƴŜ ǘƘŜ ƴŜȄǘ ǘǊŜƴŘΦ IƻǿŜǾŜǊΣ ǘƘŀǘ ƛǎ ƴƻǘ ǎǳǎπ

ǘŀƛƴŀōƭŜ ŀƴŘ ƛǎ ƳƻǊŜ ƭƛƪŜƭȅ ǎŜǩƴƎ ǳǎ ǳǇ ŦƻǊ ǎƻƳŜ ƭŀǊƎŜǊ 

ƳƻǾŜǎΦ 9ƛǘƘŜǊ ¦{5 ǎǘǊŜƴƎǘƘ ŀƴŘ ǘƘŜ ŜƴŜǊƎȅ ŎƻƭƭŀǇǎŜ ǿƛƭƭ ƘŀǾŜ 

ŦŜŘ ǘƘǊƻǳƎƘ ƛƴǘƻ ǿƻǊǎŜ Ǝƭƻōŀƭ ŀƴŘ ¦{ ƎǊƻǿǘƘ ƻǊ ǘƘŜ ǇǊƛŎƛƴƎ ƻŦ 

ŦŜŀǊ ƛǎ ƻǾŜǊŘƻƴŜΦ !ƭƳƻǎǘ ŜǾŜǊȅ ƻǘƘŜǊ ǉǳŜǎǝƻƴ ƛƴ ƳŀǊƪŜǘǎ ŀǘ 

ǘƘŜ ƳƻƳŜƴǘ ƛǎ ŀ ŘŜǊƛǾŀǝǾŜ ƻŦ ǘƘŀǘ ŘŜōŀǘŜΦ !ƴŘ ǘƻ ǎƪƛǇ ǘƻ ǘƘŜ 

ŎƘŀǎŜΣ ǿƘƛƭŜ ǎƻƳŜǘƘƛƴƎ Ŏŀƴ ŀƭǿŀȅǎ Ǝƻ ǿǊƻƴƎ ŀǘ ǘƘŜ ǘŀƛƭΣ ŀƴŘ 

9a ŬƴŀƴŎƛŀƭ ŀŘƧǳǎǘƳŜƴǘ ǎǝƭƭ ƭƻƻƳǎ ŀǎ ǘƘŜ ƭŀǊƎŜǎǘ Ǝƭƻōŀƭ ǊƛǎƪΣ 

ǿŜ ǎŜŜ ǎŎƻǇŜ ŦƻǊ ǳǇǎƛŘŜ Ǌƛǎƪǎ ǘƻ Ǝƭƻōŀƭ ƎǊƻǿǘƘ ŀƴŘ ǎŜƴǝƳŜƴǘΦ  

²Ŝ ōŜƭƛŜǾŜ ǿŜ ƘŀǾŜ ŜƴƻǳƎƘ ŜǾƛŘŜƴŎŜ ǘƻ ǊǳƭŜ ƻǳǘ ǘƘŜ ƛƳƳŜŘƛπ

ŀǘŜ ǊŜŎŜǎǎƛƻƴ ŦŜŀǊǎ ŀǎ ŀ ōŀǎŜ ŎŀǎŜΣ ōǳǘ ŀ ŦŜǿ ƳƻǊŜ ƳƻƴǘƘǎ ŀǊŜ 

ƴŜŜŘŜŘ ǘƻ ǊǳƭŜ ƛǘ ƻǳǘ ƳƻǊŜ ŘŜŬƴƛǝǾŜƭȅΦ ¢ƘŜ ŎƻǊŜ ŘŜōŀǘŜ ǊŜπ

Ƴŀƛƴǎ ƴƻǘ ǿƘŜǘƘŜǊ 5aǎ ŀǊŜ ƎŜƴŜǊŀǝƴƎ ǘƘŜƛǊ ƻǿƴ ǊŜŎŜǎǎƛƻƴΣ 

ōǳǘ ǿƘŜǘƘŜǊ ǘƘŜ ǎƭƻǿŘƻǿƴ ƛƴ 9aǎ Ƙŀǎ ǘƘŜ ŀōƛƭƛǘȅ ǘƻ ŦƻǊŎŜ ŀ 

5a ǊŜŎŜǎǎƛƻƴΦ .ǳǘ ǘƘŜ ŎƘŀǊǘ ǘƘŀǘ Ŏŀƴ ǊƛƎƘǜǳƭƭȅ ǎŎŀǊŜ ǘƘŜ ōŜƧŜŜπ

Ȋǳǎ ƻǳǘ ƻŦ ƛƴǾŜǎǘƻǊǎ ƻƴ ǘƘŜ ƴŜȄǘ ǇŀƎŜ ƛǎ ƭƻƻƪƛƴƎ ŀǘ ǘƘŜ ¦{5 ŀƴŘ 

ǿƘŀǘ ƛǘ ǎƘƻǳƭŘ ƘŀǾŜ ƛƳǇƭƛŜŘ ŦƻǊ ƛƴŘǳǎǘǊƛŀƭ ǇǊƻŘǳŎǝƻƴ ς ƻǊ ǎƛƳƛπ

ƭŀǊƭȅ ŜȄǇƻǊǘ ƎǊƻǿǘƘ ς ƛƴ 9aǎΦ ¢ƻƻ Ƴŀƴȅ ǘŀƪŜ ǘƘŜ ǎƛƳǇƭƛǎǝŎ 

ǾƛŜǿ ǘƘŀǘ C· ǿƻǊƪǎ ǘƘŜ ǎŀƳŜ ŦƻǊ 9aǎ ŀǎ ŦƻǊ 5aǎ ŀƴŘ ŘŜǇǊŜŎƛŀπ

ǝƻƴ Ƴǳǎǘ ōŜƴŜŬǘ ŘŜƳŀƴŘ ŦƻǊ 9a ƎƻƻŘǎΦ aƻǎǘ ƛƳƳŜŘƛŀǘŜƭȅΣ 

ǘƘŜ ǎǘǊƻƴƎ ŘƻƭƭŀǊ Ƙƛǘǎ ŎŀǎƘ ƅƻǿǎ ŦƻǊ 9aǎ Ǿƛŀ ǘƘŜ ŎƻƳƳƻŘƛǘȅ 

ŎƘŀƴƴŜƭΦ ¢Ƙƛǎ ƎŜƴŜǊŀƭƭȅ ǊŜƅŜŎǘǎ ŘƛƳƛƴƛǎƘŜŘ Ǝƭƻōŀƭ Ǌƛǎƪ ŀǇǇŜǝǘŜ 

ŀƴŘ Ǝƭƻōŀƭ ŘŜƳŀƴŘ ǘƘŀǘ ǎŜŜǎ ǘƘŜ ¦{ ŦŀǾƻǳǊŜŘ ƛƴ ǘƘŜ ŬǊǎǘ ǇƭŀŎŜΦ 

Dƭƻōŀƭ ŎŀǇƛǘŀƭ ƅƻǿǎ ǊŜǾŜǊǎŜ ŀƴŘ ǝƎƘǘŜƴ ŬƴŀƴŎƛŀƭ ŎƻƴŘƛǝƻƴǎ ƛƴ 

9aǎΦ ΨW-ŎǳǊǾŜΩ ŜũŜŎǘǎ ƻŦ ōƻƻǎǝƴƎ ŜȄǇƻǊǘǎ ŎƻƳŜ ƭŀǘŜǊΣ ǎƻƳŜπ

ǝƳŜǎ ǿƛǘƘ ŀ ŎƻƴǎƛŘŜǊŀōƭŜ ƭŀƎΣ ŀƴŘ ŀƭǎƻ ŘŜǇŜƴŘ ƻƴ ǎƻƭƛŘ ŀƎƎǊŜπ

ƎŀǘŜ ŘŜƳŀƴŘ ƎǊƻǿǘƘ ƛƴ 5a ŜŎƻƴƻƳƛŜǎΦ  

Lǘ ƛǎ ƪŜȅ ǘƻ ǊŜŎƻƎƴƛȊŜ ǘƘŜ ŘƛũŜǊŜƴǘ ŎƘŀƴƴŜƭǎ ǘƘŀǘ ǘƘŜ ¦{5 

ŀũŜŎǘǎ ǘƘŜ Ǝƭƻōŀƭ ŜŎƻƴƻƳȅ ŀƴŘ ŬƴŀƴŎŜΦ ¦{5 ŎƘŀƴƎŜǎ ŀǊŜ 

ƳƻǊŜ ƛƳǇƻǊǘŀƴǘ ŦƻǊ Ǝƭƻōŀƭ ƎǊƻǿǘƘ ŀƴŘ ǘǊŀŘŜΣ ǿƘƛƭŜ ¦{5 ƭŜǾŜƭǎ 

ŀǊŜ ƳƻǊŜ ƛƳǇƻǊǘŀƴǘ ŦƻǊ ŬƴŀƴŎƛŀƭ ƅƻǿǎΦ ¦{5 ŀǇǇǊŜŎƛŀǝƻƴκ

ŘŜǇǊŜŎƛŀǝƻƴ ǎŜƴŘǎ ŀ ǎƘƻŎƪ ŦƻǊ ǇǊƻŘǳŎǝƻƴ ŀƴŘ ǘǊŀŘŜ ǘƻ ŀŘƧǳǎǘ 

ǿƛǘƘ ǾŀǊȅƛƴƎ ƭŀƎǎ ŘŜǇŜƴŘƛƴƎ ƻƴ ǘƘŜ ŎƻǳƴǘǊȅΦ .ǳǘ ƻƴŎŜ ǘƘŀǘ 

ŎƘŀƴƎŜ ƛǎ ƛƴŎƻǊǇƻǊŀǘŜŘ ǘƘŜ ŜũŜŎǘ ŜƴŘǎΦ {ƻ ǘƘŜ ƛƳǇǳƭǎŜ ƻŦ ǘƘŜ 

¦{5 ƻƴ 9a ǇǊƻŘǳŎǝƻƴ ŀƴŘ ǘǊŀŘŜ ǿƛƭƭ ƴƻǿ ǿŀƴŜ ǿƛǘƘ ŜǾŜǊȅ 

ǇŀǎǎƛƴƎ ƳƻƴǘƘ ŀƴŘ ǇǊƻǾƛŘŜ ƭŜǎǎ ŀƴŘ ƭŜǎǎ ŘƻǿƴǎƛŘŜ Ǌƛǎƪ ǘƻ ǘƘŜ 

ōŀǎŜ ŎŀǎŜ ŦƻǊ ƎǊƻǿǘƘ ǘǊŜƴŘǎΦ LŦ 9a ƎǊƻǿǘƘ ǿŀǎ ƴƻǘ Ƙƛǘ ȅŜǘΣ ƛǘ ƛǎ 

ƭŜǎǎ ƭƛƪŜƭȅ ǘƻ ōŜ Ƙƛǘ ōȅ ǘƘƛǎ ŎƘŀƴƴŜƭ ƎƻƛƴƎ ŦƻǊǿŀǊŘΦ .ǳǘ ŦƻǊ ŎŀǎƘ 

ƅƻǿǎΣ ŀŘƧǳǎǘƳŜƴǘ Ƙƛǘǎ ǿƘŜƴ ŘŜōǘ ǇŀȅƳŜƴǘǎ ŀǊŜ ŘǳŜΦ aƻŘŜǎǘ 

ƘŜŘƎƛƴƎ ŀŎǝǾƛǘȅ ŀǎƛŘŜΣ ŘŜōǘ ǊƻƭƭƻǾŜǊǎ  ǘȅǇƛŎŀƭƭȅ Řƻ ƴƻǘ ƘŀǇǇŜƴ 

ōŜŦƻǊŜ ǘƘŜȅ ƴŜŜŘ ǘƻΦ {ƻ ƛƴ ŀ ǿƻǊƭŘ ƻŦ ŎƻƴǘǊŀŎǝƴƎ ǇǊƻŘǳŎŜǊ 

ǇǊƛŎŜǎ ŀƴŘ 9a ŎƻǊǇƻǊŀǘŜ ǇǊƻŬǘǎΣ ŀ ƭŀǊƎŜǊ ǎƘŀǊŜ ƻŦ ŀ ǎƘǊƛƴƪƛƴƎ 

ǎǘǊŜŀƳ ƻŦ ¦{5 ǊŜǾŜƴǳŜ Ƴǳǎǘ Ǝƻ ǘƻ ǎƛƳǇƭȅ ƳŀƛƴǘŀƛƴƛƴƎ ŀ ƎƛǾŜƴ 

ƭŜǾŜƭ ƻŦ ŎƻǊǇƻǊŀǘŜ ŘŜōǘΣ ōǳǘ ƛǎ ƻƴƭȅ ōƛƴŘƛƴƎ ǿƘŜƴ ǘƘŀǘ ǊƻƭƭƻǾŜǊ 

ƘŀǇǇŜƴǎΦ ¢Ƙƛǎ ƛǎ ǘƘŜ ǇǊƛƳŀǊȅ ƳŀŎǊƻŬƴŀƴŎƛŀƭ Ǌƛǎƪ ǘƘŀǘ ǊŜƳŀƛƴǎ 
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ōǳǘ ǘƘƛǎ ǎƘƻǳƭŘ ǿŀǎƘ ƻǳǘ ǿƛǘƘƛƴ ǘƘŜ ƴŜȄǘ ŦŜǿ ƳƻƴǘƘǎΦ LƳπ

ǇƻǊǘŀƴǘƭȅΣ ǘƘƛǎ Ǌƛǎƪ ƛǎ ōƛƴŀǊȅ ς ŜƛǘƘŜǊ ǊŜǇŀȅƳŜƴǘ ƘŀǇǇŜƴǎ ŀƴŘ 

ƴƻǘƘƛƴƎ ƛǎ ŎƘŀƴƎŜŘ ƻǊ ǘƘŜǊŜ ƛǎ ŀ ǎƘƻǊǘŀƎŜ ƻŦ ŎŀǎƘ ŀƴŘ ǿŜ ǎŜŜ ŀ 

ŎǊƛǎƛǎΦ  

LŦ ǘƘŜ ƴƻǊƳŀƭ ǊŜƭŀǝƻƴǎƘƛǇ ƻǾŜǊ ǘƘŜ ƭŀǎǘ нр ȅŜŀǊǎ ǿŜǊŜ ƘƻƭŘƛƴƎ 

ƴƻǿΣ 9aǎ ǿƻǳƭŘ ƘŀǾŜ ǎŜŜƴ ŀ ŎƻƴǘǊŀŎǝƻƴ ƛƴ Lt ƻƴ ǇŀǊ ǿƛǘƘ 

лтκлу ŀƭǊŜŀŘȅΦ Lƴ ŎŀǎŜǎ ǿƘŜǊŜ ǘƘŜ ¦{5 ƳƻǾŜ ǊŜƅŜŎǘǎ ŀƴ ƛƳƳŜπ

ŘƛŀǘŜ ŎƻƭƭŀǇǎŜ ƛƴ Ǝƭƻōŀƭ ŘŜƳŀƴŘΣ ǘƘŜ ǊŜƭŀǝƻƴǎƘƛǇ ƛǎ ƛƴǎǘŀƴǘŀƴŜπ

ƻǳǎΦ Lƴ ŎŀǎŜǎ ǿƘŜǊŜ ǘƘŜ ŎŀǇƛǘŀƭ ŀƴŘ ŎǊŜŘƛǘ ŎƻƴǎǘǊŀƛƴǘǎ ŀǊŜ ōƛƴŘπ

ƛƴƎΣ ǘƘŜ ƭŀƎ ŦǊƻƳ ǘƘŜ ǎǘŀǊǘ ƻŦ ǎƘŀǊǇ ¦{5 ŀǇǇǊŜŎƛŀǝƻƴ ǘƻ Ǌƻƭƭƻπ

ǾŜǊ ŀƴŘ ŦǳƴŘƛƴƎ ǎǘǊŜǎǎŜǎ ƛƴ 9aǎ Ŏŀƴ ōŜ ǳǇ ǘƻ мн-му ƳƻƴǘƘǎΦ 

¢Ƙƛǎ ƛǎ ǿƘȅ ǘƘŜ !ǳƎǳǎǘ ǎŎŀǊŜ ŦǊƻƳ /Ƙƛƴŀ ǿŀǎ ǎƻ ǎŀƭƛŜƴǘΦ Lǘ ŎŀƳŜ 

ƛƴ ǘƘŀǘ ǿƛƴŘƻǿ ǿƘŜƴ ƛŦ ǘƘŜ ¦{5 ŀǇǇǊŜŎƛŀǝƻƴ ǿŜǊŜ ƎƻƛƴƎ ǘƻ 

ŘǊƛǾŜ ŀƴ 9a ŦǳƴŘƛƴƎ ǎǉǳŜŜȊŜΣ ǘƘŀǘ ǿŀǎ ǘƘŜ ǝƳŜΦ  

LƴŘŜŜŘΣ ǿŜ ŀǊŜ ƴƻǘ ƻǳǘ ƻŦ ǘƘŜ ǿƻƻŘǎ ǿƘŜƴ ƛǘ ŎƻƳŜǎ ǘƻ ǘƘŀǘ ǘŀƛƭ 

ǊƛǎƪΦ ¢ƘŜǊŜ ƛǎ ŀōǎƻƭǳǘŜƭȅ ŀ ǎŜŀǎƻƴŀƭƛǘȅ ǘƻ ŎǊƛǎƛǎΣ ǇŀǊǝŎǳƭŀǊƭȅ ƛƴ 

9aǎΦ ! ŬƴŀƴŎƛŀƭ ŎǊƛǎƛǎ ǊŜǉǳƛǊŜǎ ŀ ŬƴŀƴŎƛŀƭ ƅƻǿ ǘƘŀǘ ŎŀƴΩǘ ōŜ 

ƳŜǘ ŀƴŘ ǘƘƻǎŜ ƅƻǿǎ ƛƴǘŜƴǎƛŦȅ ŀǊƻǳƴŘ ǘƘŜ ǎǘŀǊǘ ƻŦ ǘƘŜ ȅŜŀǊΦ Lǘ ƛǎ 

ƴƻǘ ŀ ŎƻƛƴŎƛŘŜƴŎŜ ǘƘŀǘ ǘƘŜ YƻǊŜŀƴ ŎǊƛǎƛǎ ǿŀǎ 5ŜŎŜƳōŜǊ мффтΣ 

ǘƘŀǘ ¢ǳǊƪŜȅ ǿŀǎ 5ŜŎŜƳōŜǊ мфффΣ ƻǊ ǘƘŀǘ !ǊƎŜƴǝƴŀ ŘŜŦŀǳƭǘŜŘ 

ƛƴ 5ŜŎŜƳōŜǊ нллм ŀƴŘ ŜƴŘŜŘ ǘƘŜ ǇŜǎƻΩǎ ǇŜƎ ƛƴ WŀƴǳŀǊȅ нллнΦ 

IŀǾƛƴƎ ǎŜŜƴ ǎƻƳŜ ǎǘŀōƛƭƛȊŀǝƻƴ ƛƴ 9aǎ ǘƘǊƻǳƎƘ hŎǘƻōŜǊ ŀƴŘ 

ŜŀǊƭȅ ƛƴŘƛŎŀǘƻǊǎ ŦƻǊ bƻǾŜƳōŜǊΣ ǘƘƛǎ ǎǳƎƎŜǎǘǎ ǘƘŜ ǎŀƳŜΦ ²Ŝ 

ǘŀƪŜ ǘƘƛǎ ŀǎ ŀ ǾŜǊȅ ǇƻǎƛǝǾŜ ǎƛƎƴΦ .ǳǘ ǿŜ ǿƛƭƭ ŦŜŜƭ ƳǳŎƘ ƳƻǊŜ 

ŎƻƴŬŘŜƴǘ ƻƴ ƘŀǾƛƴƎ ŀǾƻƛŘŜŘ ǘƘƛǎ ǘŀƛƭ Ǌƛǎƪ ǘƘŜ ŦǳǊǘƘŜǊ ƛƴǘƻ vм 

ǿŜ ƳƻǾŜΦ  

{ƻ ²Ƙŀǘ ¢ƻ 5ƻΚ 

hǾŜǊŀƭƭΣ ƛǘ ŀǊƎǳŜǎ ŦƻǊ ŬƴŘƛƴƎ ǿŀȅǎ ǘƻ ŦŀŘŜ ǘƘŜ ŦŜŀǊ ƛƴ ƳŀǊƪŜǘ 

ǇǊƛŎƛƴƎΦ ¢Ƙŀǘ ǇǊƛŎƛƴƎ ƛǎ ǎǝƭƭ ǇǊƻƴƻǳƴŎŜŘ ƛƴ Ƴŀƴȅ 9aǎΦ {ǘǊŀƛƎƘǘ 

¦{5κ9a ǎƘƻǊǘǎ ŀǊŜ ǎǝƭƭ ǊƛǎƪȅΣ ōǳǘ ǿŜ ǘƘƛƴƪ CŜŘ ƘƛƪŜǎΣ ǿƘŜǘƘŜǊ 

5ŜŎŜƳōŜǊ ƻǊ aŀǊŎƘΣ ŀǊŜ ƴƻ ƭƻƴƎŜǊ ŎƭŜŀǊ ƴŜƎŀǝǾŜǎ ŦƻǊ 9aǎ 

ƎƛǾŜƴ ǘƘŜ ŎƭŜŀǊ-ƻǳǘ ƛƴ ǇƻǎƛǝƻƴǎΦ !ǎ ǿŜ ŀǊƎǳŜŘ ŜŀǊƭȅ ƛƴ hŎǘƻōŜǊΣ 

ǘƘŜǊŜ ŀǊŜ ōŜǧŜǊ ŀǊƎǳƳŜƴǘǎ ŦƻǊ ǎǝŎƪƛƴƎ ŀ ǘƻŜ ƛƴ ǘƘŜǊŜ ǘƘŀƴ ǿŜ 

ƘŀǾŜ ǎŜŜƴ ŦƻǊ ȅŜŀǊǎΦ [ƻƴƎ .w[ ƻũŜǊǎ ƳƻǊŜ ǊŜǿŀǊŘ ǘƘŀƴ ƻǘƘŜǊ 

9a ŎǊƻǎǎŜǎ ǊƛƎƘǘ ƴƻǿΦ  hƴ ǘƻǇ ƻŦ ǘƘŜ ŎŀǊǊȅ ƛǘ ǇǊƻǾƛŘŜǎΣ ¦{5.w[ 

Ƙŀǎ ōŜƴŜŬǧŜŘ ƭŜǎǎ ŦǊƻƳ ǘƘŜ ǊŜŎŜƴǘ ǊŜǘǊŀŎŜƳŜƴǘ ŀƴŘ ǊŜƳŀƛƴǎ 

ōŀǧŜǊŜŘ ōȅ ƎǊƻǿǘƘ ŦŜŀǊǎΦ L5w ŎƻǳƭŘ ŀƭǎƻ ƻũŜǊ ŦǳǊǘƘŜǊ ǾŀƭǳŜΦ ¢ƻ 

ƻũǎŜǘ ǎƻƳŜ ƻŦ ǘƘŜ ƻōǾƛƻǳǎ Ǌƛǎƪǎ ŀƴŘ ¦{5 ŎƻǊǊŜƭŀǝƻƴǎΣ ǿŜ ǊŜπ

Ƴŀƛƴ ōŜŀǊƛǎƘ ƻƴ ¢w¸ ŀǎ ǘƘŜ ǊŜƳŀƛƴƛƴƎ ŎǊŜŘƛǘ- ŀƴŘ ǇƻƭƛǝŎŀƭ-Ǌƛǎƪ 

ŜŎƻƴƻƳȅΦ ! ŀ ǎƘƻǊǘ ǘƘŜǊŜ ǎǝƭƭ ƭŜŀǾŜǎ ŎŀǊǊȅ ǇƻǎƛǝǾŜ ƻǾŜǊŀƭƭ ŀƴŘ 

ǊŜƅŜŎǘǎ ǘƘŜ ǊŜƭŀǝǾŜ ǎƘƛƊ ƻŦ ŦƻǊǘǳƴŜǎ ƛƴ ŦŀǾƻǳǊ ƻŦ .ǊŀȊƛƭ ƻǾŜǊ 

¢ǳǊƪŜȅ ƛƴ ŎƻƳƛƴƎ ǉǳŀǊǘŜǊǎΦ  

²Ŝ ŎƻǳƭŘ ŀƭǎƻ ǘŀƪŜ ŀ ƘŜŘƎŜ ƛƴ ƎƻƛƴƎ ƭƻƴƎ 9a ōǳǘ ŀŎǉǳƛǊƛƴƎ 

ΨǇƭǳƴƎŜ ǇǊƻǘŜŎǝƻƴΩ ƛƴ ŎŀǎŜ ƻŦ ōǊƻŀŘŜǊ 9a ŬƴŀƴŎƛŀƭ ŎƻƴǘŀƎƛƻƴΦ 

IŜǊŜ ǿŜ ŦŀǾƻǳǊ !¦5Wt¸ Ǉǳǘ ƻǇǝƻƴǎΦ Lƴ ǘƘŜ ŎŀǎŜ ƻŦ ŀƴ ŜǎŎŀπ

ƭŀǝƴƎ 9a ŦǳƴŘƛƴƎ ŎǊƛǎƛǎΣ ǿŜ ǿƻǳƭŘ ŜȄǇŜŎǘ ǘƘƛǎ ǘƻ ƳƻǾŜ ǎƘŀǊǇƭȅ 

ƭƻǿŜǊΣ ǎƻ ŀ р-ŘŜƭǘŀ !¦5 ǇǳǘκWt¸ Ŏŀƭƭ όǎǇƻǘ урΦурΣ тлΦлл ǎǘǊƛƪŜΣ 

нмΦлр ǾƻƭΣ нс CŜō ŜȄǇƛǊȅύ ǿƻǳƭŘ Ŏƻǎǘ нрōǇǎ !¦5 ǿƻǳƭŘ ƘŜƭǇ ǘƻ 

ƻũǎŜǘ ǘƘŜ Ǌƛǎƪǎ ǘƘŜǊŜΦ hǾŜǊŀƭƭΣ ǿŜ ŜȄǇŜŎǘ !¦5Wt¸ ǎǇƻǘ ǘƻ ƳƻǾŜ 

ŀōƻǳǘ р҈ ƭƻǿŜǊ ƛƴ ƎŜƴŜǊŀƭ ƎƛǾŜƴ ǘƘŜ ǊŜƭŀǝǾŜ ƳƻƴŜǘŀǊȅ ǇƻƭƛŎȅ 

ǎǘŀƴŎŜǎ όŘŜƭŀȅŜŘ ŜȄǇŀƴǎƛƻƴ ƻŦ v9 ŦǊƻƳ ǘƘŜ .ƻW ŀƴŘ ŘŜƭŀȅŜŘ 

ǝƎƘǘŜƴƛƴƎ ŦǊƻƳ ǘƘŜ w.!ύΣ ōǳǘ ǘƘŜ ƻǇǝƻƴ ŎƻǳƭŘ ŀƭǎƻ ōŜƴŜŬǘ 

ǘƘƻǎŜ ǇŀǊǝŎǳƭŀǊƭȅ ǿƻǊǊƛŜŘ ŀōƻǳǘ ŘƻǿƴǎƛŘŜ ƛƴ !ǳǎǘǊŀƭƛŀΦ  

¢Ƙƛǎ ōŀŎƪŘǊƻǇ ƭŜŀǾŜǎ ǳǎ ŎƻƳŦƻǊǘŀōƭŜ ǎǝƭƭ ƭƻƻƪƛƴƎ ŀǘ ŀ aŀǊŎƘ 

ǎǘŀǊǘ ŦƻǊ ǘƘŜ CŜŘΦ ²Ŝ Řƻ ƴƻǘ ǎŜŜ ǘƘƛƴƎǎ ŀǎ нлмр ƻǊ ōǳǎǘΣ ōǳǘ 

ǊŀǘƘŜǊ ǘƘŜ CŜŘ ƴŜŜŘǎ ǘƻ ǎŜŜ ǘƘŜ ŦƻƎ ƻŦ ǳƴŎŜǊǘŀƛƴǘȅ ƭƛƊ ǊŀǘƘŜǊ 

ǘƘŀƴ ŀŎǘǳŀƭƭȅ ƎŜǘ ƳŀǘŜǊƛŀƭƭȅ ǎǘǊƻƴƎŜǊ ŘŀǘŀΦ !ƴŘ ƻǾŜǊŀƭƭΣ ǘƘŜ 

¦{5 ŘǊŀƎ ǿƛƭƭ ǊŜƳŀƛƴ ŀ ƴŜƎŀǝǾŜ ŦƻǊ ƎǊƻǿǘƘ ƛƴǘƻ ǘƘŜ ƳƛŘŘƭŜ ƻŦ 

ƴŜȄǘ ȅŜŀǊΣ ǎǳōǘǊŀŎǝƴƎ ŀōƻǳǘ лΦп-лΦрǇǇ ƻũ ƻŦ D5tΣ ōǳǘ ǘƘŜ 

ŜũŜŎǘǎ ƻƴ ŎƻǊŜ ŀƴŘ ƘŜŀŘƭƛƴŜ /tL ŦǊƻƳ ǘƘŜ ¦{5 ŀƴŘ ŜƴŜǊƎȅ ǿƛƭƭ 

ǿŀƴŜ ƻǾŜǊ ǘƘŀǘ ǇŜǊƛƻŘΦ {ƻ ǿƘƛƭŜ ǘƘŜ ƳŀǊƪŜǘ ǎǝƭƭ Ƙŀǎ ǎŎƻǇŜ ǘƻ 

ǎǘŜŜǇŜƴ ƻǳǘ рǎолǎΣ ǘƘŜ ǘǊŜƴŘ ǎƘƻǳƭŘ ǎǝƭƭ ǊŜƛƴŦƻǊŎŜ ƅŀǧŜƴŜǊǎ 

ǘƘŜǊŜΦ {ƛƳƛƭŀǊƭȅΣ ǇƻǎƛǝƻƴƛƴƎ ŦƻǊ .ƻ9 ǝƎƘǘŜƴƛƴƎ ƛƴ vн ƎƛǾŜƴ ǘƘŜ 

ƳŀǊƪŜǘ Ƙŀǎ ǇǳǎƘŜŘ ǘƘŀǘ ƛƴǘƻ нлмт ƛǎ ƴƻǿ ŀǘ ƴƛŎŜ ƭŜǾŜƭǎ ŜƛǘƘŜǊ 

ƛƴ ƻǳǘǊƛƎƘǘ ǎƘƻǊǘǎ ƛƴ ǘƘŜ Wǳƴмс ǘƻ 5ŜŎмс ŎƻƴǘǊŀŎǘǎ ƻǊ aŀǊŎƘ 

мсκмт ƻǊ WǳƴŜ мсκмт ǎǘŜŜǇŜƴŜǊǎΦ   

CƛƴŀƭƭȅΣ ǘƘƛǎ ŀƭǎƻ ƳŜŀƴǎ ōŜƛƴƎ ŎŀǊŜŦǳƭ Ƙƻǿ ŦŀǊ ǘƻ ǇǳǎƘ ǇǊƛŎƛƴƎ 

ŦƻǊ ŦǳǊǘƘŜǊ ŜŀǎƛƴƎ ŀƴŘ ŜȄǘǊŜƳŜǎ ŜƭǎŜǿƘŜǊŜΦ CƻǊ ǘƘŜ w.b½Σ ǿŜ 

ƭƛƪŜ b½5 ǎƘƻǊǘǎ ŦǊƻƳ ǘƘŜǎŜ ƭŜǾŜƭǎ ŀǎ ǘƘŜǊŜ ƛǎ ǎŎƻǇŜ ŦƻǊ ǘƘŜƳ ǘƻ 

ǳƴǿƛƴŘ Ǉŀǎǘ ǝƎƘǘŜƴƛƴƎ ƛƴ ǊŀǘŜǎ ŀƴŘ ǎŜƴǝƳŜƴǘ Ƙŀǎ ƭƛƊŜŘ ǘƘŜ 

ŎǳǊǊŜƴŎȅ ǘƻƻ ŦŀǊΦ ¢ƘŜ 9/. Ƙŀǎ ŎƭŜŀǊŜŘ ƅŀƎƎŜŘ ƳƻǊŜ ǘƻ ŎƻƳŜ 

ŀƴŘ ǿŜ ǎŜŜ ŦǳǊǘƘŜǊ ŘƻǿƴǎƛŘŜ ƻƴ ǊŀǘŜǎ ǿƛǘƘ ŦŀƛǊ ǾŀƭǳŜ ƻƴ ǎŎƘŀǘȊ 

ƴƻǿ ƛƴ ǘƘŜ ƴŜƎŀǝǾŜ пл-рлōǇǎ ǊŀƴƎŜΦ .ǳǘ ƛŦ Ǝƭƻōŀƭ ƎǊƻǿǘƘ ƛǎ 

ƎŜǩƴƎ ōŜǧŜǊΣ ƴƻǘ ǿƻǊǎŜΣ ǘƘŜ {b. ŀƴŘ wƛƪǎōŀƴƪ Ƴŀȅ ƴƻǘ 

ƳŀǘŎƘ 9/. ŀŎǝƻƴǎ ǝǘ-ŦƻǊ-ǘŀǘ ŀǘ ǘƘƛǎ ǎǘŀƎŜΦ ¢ƘŜ ŀōƻǾŜ ƛǎǎǳŜǎ ƻƴ 

9aǎ ŀƴŘ ǘƘŜ ¦{5 ǎƘƻǿ ǿƘȅ ǘƘŜǊŜ ƛǎ ŀ ŦƻǊŎŜ ƘƻƭŘƛƴƎ ōŀŎƪ ŦǳǊπ

ǘƘŜǊ ¦{5 ǳǇǎƛŘŜ ŦƻǊ ƴƻǿΣ ŜǾŜƴ ƛŦ ǿŜ ƘŀǾŜ ƳŀƴŀƎŜŘ ǘƻ ŀǾƻƛŘ ŀ 

ōǊŜŀƪƛƴƎ ǇƻƛƴǘΣ ŀǘ ƭŜŀǎǘ ǘŜƳǇƻǊŀǊƛƭȅΦ  ¢Ƙƛǎ ŀƭǎƻ ǊŜƛƴŦƻǊŎŜǎ ǿƘȅ 

ǘƘŜ CŜŘ ǿƛƭƭ ǎǝƭƭ Ǝƻ ǎƻƊƭȅΣ ǎƻƊƭȅ ƛƴǘƻ ƘƛƪƛƴƎΦ ¢Ƙƛǎ ƳŜŀƴǎ ŜǾŜƴ 

ǿƛǘƘ 9/. ŜŀǎƛƴƎΣ 9¦w ǎƘƻǊǘǎ ǿƛƭƭ ǎǝƭƭ ƭƛƪŜƭȅ ǇǊƻǾŜ ŦǊǳǎǘǊŀǝƴƎ ŀǎ 

ǿŜ ǿƛƭƭ ƴƻǘ ǎŜŜ ŀǎ ƳǳŎƘ ŎƻƻǇŜǊŀǝƻƴ ƻƴ ǘƘŜ ŘƻƭƭŀǊ ƭŜƎΦ .ǳǘ ƛǘ ƛǎ 

ŎƭŜŀǊ ǿƛǘƘ ŀ ōŜƭƛŜŦ ǘƘŀǘ ƎǊƻǿǘƘ ŦŜŀǊǎ ǿƛƭƭ ǇŀǎǎΣ ǘƘŜ CŜŘ ƻƴ ǘŀǇΣ 

ŀƴŘ 5·¸ ƛƴŎƘƛƴƎ ƎǊŀǾƛǘŀǝƴƎ ǘƻǿŀǊŘǎ ǊŜǎƛǎǘŀƴŎŜΣ ǘƘŀǘ ǝƳƛƴƎ ƻŦ 

ǿƘŜƴ ŜŀŎƘ ƻŦ ǘƘŜǎŜ ǇǊƻǾƛŘŜǎ ŀ ŘŜŬƴƛǝǾŜ ŀƴǎǿŜǊ ƎƛǾŜǎ Ǌƛǎƪǎ ƻŦ 

Ҍκ- р҈ ƎŜƴŜǊŀƭƭȅ ŀǊƻǳƴŘ ǘƘŜ ¦{5 ƛƴ ǘƘŜ ƴŜȄǘ ƳƻƴǘƘ ƻǊ ǘǿƻΦ 

.ǳǘ ƻǾŜǊŀƭƭΣ ŦŀŘŜ ǘƘŜ ŦŜŀǊΣ ōǳǘ ŘƻƴΩǘ ŦŜŀǊ ǘƘŜ CŜŘΦ 
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Snapshot: US 
 

TD FORECASTS - United States Spread to Germany

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16 3/17 6/17

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16

O/N 0.25 0.25 0.50 0.75 1.00 1.00 1.00 1.25 20 40 65 90 115 115

3m 0.04 0.05 0.25 0.50 0.75 0.75 0.80 1.05 43 50 65 90 115 115

2y 0.70 0.70 1.00 1.25 1.50 1.55 1.65 1.80 104 110 135 150 165 160

5y 1.46 1.50 1.75 1.90 2.00 2.05 2.15 2.25 158 165 175 170 160 145

10y 2.09 2.15 2.35 2.35 2.45 2.50 2.60 2.70 163 180 145 125 115 100

30y 2.87 2.90 3.10 3.10 3.20 3.20 3.25 3.35 168 180 185 140 135 120

USD/JPY 121 121 123 123 120 116 118 120

EUR/USD 1.10 1.10 1.08 1.06 1.10 1.12 1.15 1.15

GBP/USD 1.53 1.55 1.57 1.58 1.62 1.65 1.64 1.64

USD/CHF 0.99 0.98 0.96 0.96 0.93 0.92 0.91 0.94

aƛƭƭŀƴΦaǳƭǊŀƛƴŜϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ           Ҍм нмн унт тмус 

tǊƛȅŀΦaƛǎǊŀϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍм нмн унт тмрс 

DŜƴƴŀŘƛȅΦDƻƭŘōŜǊƎϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ      Ҍм нмн унт тмул 

/ƘŜƴƎΦ/ƘŜƴϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ                  Ҍм нмн унт тмуо 
 

bŜŘΦwǳƳǇŜƭǝƴϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ           Ҍпп нл ттус упнл 

aŀȊŜƴΦLǎǎŀϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍм нмн унт тмун 

USeconomicgrowth momentum is expectedto slow to a

subpar 1.5% q/q pace in Q3, reflecting a dramatic

downshift from the buoyant3.9%q/q performancein Q2.

The slowdown in economic growth, along with the subdued 

inflationary backdrop and weakening labor market

activity, will continueto arguefor caution at the Fed.The

outlook for growth remains favorable, as the Q4

performanceis expectedto rebound to respectable2.5%

pace.

Markets had lowered the odds of a 2015 rate hike

considerably,placingsteepeningpressureon the curveas

the Fed's decision function has become less certain.

Volatil ity has abatedsomewhat,but yields haveremained

lower as heightenedprospectsof additional ECBand BOJ

easingmaintain bullish pressureon already low global

rates. Despite recent steepening, we see advantagein

3s10s and 5s30s curve flatteners. 

The¦{5Ωǎnear-termfundamentalsremainmixed amidFed

dithering and a slowingUSeconomy.Technically,things

are looking better on some fronts, suggestingpositive

momentum could draw in buyers chasingstrength into

year-end. We remain strategically neutral the USDand

look for choppy price action overall to continue until

clarity emergeson the Fedpath, but expectationsof future

tightening look increasingly priced in.
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TD FORECASTS - Canada Spread to US

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16 3/17 6/17

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16

O/N 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 25 25 0 -25 -50 -50

3m 0.41 0.45 0.45 0.45 0.45 0.50 0.55 0.80 36 40 20 -5 -30 -25

2y 0.55 0.50 0.65 0.75 0.80 0.90 1.05 1.20 -15 -20 -35 -50 -70 -65

5y 0.83 0.85 1.05 1.20 1.35 1.50 1.65 1.80 -63 -65 -70 -70 -65 -55

10y 1.48 1.55 1.70 1.80 1.90 2.05 2.20 2.35 -61 -60 -65 -55 -55 -45

30y 2.27 2.25 2.40 2.50 2.60 2.70 2.80 2.90 -60 -65 -70 -60 -60 -50

USD/CAD 1.31 1.33 1.37 1.37 1.35 1.33 1.28 1.25

CAD/JPY 91 91 90 90 89 87 92 96

EUR/CAD 1.45 1.46 1.48 1.45 1.49 1.49 1.47 1.44

GBP/CAD 2.02 2.06 2.14 2.17 2.18 2.19 2.10 2.05

Snapshot: Canada 
 

5ŀǾƛŘΦ¢ǳƭƪϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍм пмс фуо лппр 

!ƴŘǊŜǿΦYŜƭǾƛƴϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍм пмс фуо тмуп 
 

bŜŘΦwǳƳǇŜƭǝƴϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ            Ҍпп нл ттус упнл 

aŀȊŜƴΦLǎǎŀϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍм нмн унт тмун 

Renewedglobal headwindsnotwithstanding, tracking for

Q3 growth points to a solid 2.5%bouncefrom a first half

contraction.Non-energyexports continue to respondto a

weaker CADand strengtheningprivate sector demand in

the United States. Domestic demand outside of the

resourcesector is alsoholdingin reasonablywell.Expect

moresubduedgrowth headinginto 2016 that will keepthe

Bank of Canada firmly on hold.

On hold BoCwill keep the front-end of the curveanchored

aroundcurrent levels,but the riskaroundpolicy is skewed

towards further easing so we think 2s are more likely to hit 

45 bps than 65 bps in the near-term.5s and10s will bear

the brunt of tighteningin the US,but 10s (and especially

J24s)look like a better candidatefor short position than

5s. 10s30s should flatten when yields rise.

We remain medium-termbears on the CADas persistent

weakness is required to offset Canada's competitive

disadvantage.The economic adjustment will take years

but we think a period of rangetrading lies aheaduntil a

policy catalystarrives to push USDCADhigher. This will

l ikely haveto be Fedinducedasthe Banklooks contentto

remain sidelined for the next several months. We like

adding on dips towards 1.3050/80.
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TD FORECASTS - Australia Spread to US

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16 3/17 6/17

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16

O/N 2.00 2.00 2.00 2.00 2.00 2.25 2.25 2.50 175 175 150 125 100 125

3m 1.85 2.15 2.15 2.15 2.20 2.45 2.55 2.70 181 210 190 165 145 170

3y 1.80 1.85 1.95 2.10 2.25 2.40 2.50 2.65 110 115 95 85 75 85

5y 2.07 2.00 2.15 2.30 2.45 2.60 2.75 3.00 60 50 40 40 45 55

10y 2.58 2.75 2.75 2.85 3.00 3.10 3.25 3.45 49 60 40 50 55 60

AUD/USD 0.73 0.71 0.70 0.67 0.67 0.69 0.70 0.71

AUD/NZD 1.06 1.09 1.11 1.10 1.14 1.17 1.21 1.22

AUD/JPY 86 86 86 82 80 80 83 85

EUR/AUD 1.54 1.55 1.54 1.58 1.64 1.62 1.64 1.62

Snapshot: Australia 
 

!ƴƴŜǧŜΦ.ŜŀŎƘŜǊϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍср срлл улпт 

tǊŀǎƘŀƴǘΦbŜǿƴŀƘŀϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍср срлл улпт 
 

bŜŘΦwǳƳǇŜƭǝƴϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ            Ҍпп нл ттус упнл 

aŀȊŜƴΦLǎǎŀϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍм нмн унт тмун 

Housing-relatedactivity is solid, such as finance,credit

and houseprices. Asauction clearancerates havesagged

manyare callingfor an earlypeak. Themajor bankshave

lifted owner-occupiermortgagerates to reflect higherrisk

weightings,the first out-of-cyclehikes since2012,but not

unexpected.Confidence,exports and retail saleswere all

solid in Aug, offset by a rather weak Sep qtr inflation

report.

TheRBAwas neutral at its 6 Oct Board meeting and the

Minutes were a tad hawkish. But OIS/bondsare looking

ahead,and with weak inflation and out-of-cyclemortgage

rate increasessincethen a retaliatoryRBAcut is pricedat

45%for nextweek,and80%pricedfor Christmas,andfully

ǇǊƛŎŜŘ ōȅ CŜō нлмсΦ  5ƻƴΩǘ ŦƛƎƘǘ ǘƘƛǎ ȅŜǘΦ

TheAUDreached$US0.738two weeksagoon hawkishRBA

noises and China concernsdropped off the radar. We

upgraded our AUD year end target to $US0.71 (from

$US0.68)as the RBAis highly unlikely to cut by year end,

disappointing the bears, global growth concerns have

faded, and politics is supportive for growth.
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TD FORECASTS - New Zealand Spread to Australia

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16 3/17 6/17

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16

O/N 2.75 2.50 2.50 2.50 2.50 2.75 3.00 3.25 75 50 50 50 50 50

3m 2.95 2.60 2.60 2.60 2.70 2.90 3.15 3.45 109 45 45 45 50 45

2y 2.50 2.55 2.60 2.65 2.85 3.00 3.30 3.55 70 70 65 55 60 60

3y 2.57 2.65 2.75 2.85 3.00 3.20 3.45 3.70 50 65 60 55 55 60

10y 2.95 3.25 3.25 3.30 3.45 3.55 3.75 3.95 37 50 50 45 45 45

NZD/USD 0.67 0.65 0.63 0.61 0.59 0.59 0.58 0.58

AUD/NZD 1.06 1.09 1.11 1.10 1.14 1.17 1.21 1.22

NZD/JPY 81 79 77 75 71 68 68 70

EUR/NZD 1.64 1.69 1.71 1.74 1.86 1.90 1.98 1.98

Snapshot: New Zealand 
 

!ƴƴŜǧŜΦ.ŜŀŎƘŜǊϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍср срлл улпт 

tǊŀǎƘŀƴǘΦbŜǿƴŀƘŀϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍср срлл улпт 
 

bŜŘΦwǳƳǇŜƭǝƴϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ            Ҍпп нл ттус упнл 

aŀȊŜƴΦLǎǎŀϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍм нмн унт тмун 

Dairy price bounce has boosted exports and

business/consumerconfidence,net migration posts fresh

highs. Inflation at 0.4%/yr low, but as that includeslow

oil and a slidein governmentcharges,the trough is here.

Expectthe unemploymentrate to pick up to 6%as rapid

migration inflow fails to secureemployment,supporting

expectationsfor a return to 2.5%cashrate (just not quite

ǎǳǊŜ ǿƘŜƴ ƎƛǾŜƴ w.b½Ωǎ ǇŀǘƛŜƴǘ ǎǘŀƴŎŜύΦ

TDand consensusexpectsa return to a 2.5%cashrateby

year end, only a tiny minority lower than that. Our NZGB

forecasts are on track, but we remain alert to yields

trading too far below 2.5%,a sell zoneas the economyis

nowhere near recession despite local chatter.

TheRBNZincorporatesa muchlower TWI,lookingfor 66.3

by mid-2016,a 10%depreciationfrom current levels. Net

spec positioninghas turned to net long, consistentwith

NZDcloser to $US0.75!We lifted our year-end target to

$US0.65 on the hawkish RBNZ and dovish FOMC

combination.
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TD FORECASTS - German Rates and Euro Spread to US

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16 3/17 6/17

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16

O/N 0.05 -0.15 -0.15 -0.15 -0.15 -0.15 -0.15 -0.15 -20 -40 -65 -90 -115 -115

3m -0.39 -0.45 -0.40 -0.40 -0.40 -0.40 -0.30 -0.30 -43 -50 -65 -90 -115 -115

2y -0.34 -0.40 -0.35 -0.25 -0.15 -0.05 0.05 0.15 -104 -110 -135 -150 -165 -160

5y -0.12 -0.15 0.00 0.20 0.40 0.60 0.80 1.00 -158 -165 -175 -170 -160 -145

10y 0.46 0.35 0.90 1.10 1.30 1.50 1.60 1.70 -163 -180 -145 -125 -115 -100

30y 1.20 1.10 1.25 1.70 1.85 2.00 2.10 2.15 -168 -180 -185 -140 -135 -120

EUR/USD 1.10 1.10 1.08 1.06 1.10 1.12 1.15 1.15

EUR/GBP 0.72 0.71 0.69 0.67 0.68 0.68 0.70 0.70

EUR/CHF 1.09 1.08 1.04 1.02 1.02 1.03 1.05 1.08

EUR/JPY 132 133 133 130 132 130 136 138

Snapshot: Eurozone 
 

After a strong start to the year, growth momentum is

slowingin 2015H2,and choppydata over the summeron

accountof auto production holiday scheduleshas led to

some (largely misplaced) speculation that slowing EM

growth is hitting the euro area hard. In fact, euro area

growth remainsrelativelyhealthy,but inflation prospects

remain low, setting the stage for further ECBeasingin

December. 

After a dovishOct pressconference,weexpecta cut to all

policy rates by 20bps, a less firm lower bound & QE-

extension (akin to QE infinity) at the Dec meeting. We

forecastSchatz~ -40bpsby YE,2s10ssteepening(2yrates

fall, 10s drifts higher on Fed hike prospects),10y Bund-

USTspreads to narrow inΩмсΣfurther fall in 3M Euribor&

widening(moreςǾŜύEURUSDbasisswaps ( we expectthe

5Y basis to test the -50bps floor).

Draghi all but pre-announcedfurther ECBeasingto come

in December,returning the focus to downside risks for

EUR.Stil l, the Eurozoneeconomyremains resilient amid

record BoPsurpluses.We think EURJPYhas more room to

extendon the downsidethan EURUSD,but both may trade

to fresh lows for this cycle in coming weeks.

MACRO

RATES

FX

-120

-100

-80

-60

-40

-20

0

20

1.00

1.05

1.10

1.15

1.20

1.25

1.30

1.35

1.40

1.45

Jan-2013 Jul-2013 Dec-2013 Jul-2014 Dec-2014 Jun-2015

Source: Bloomberg; Sentix based on % of respondents

EURUSD (lhs)

EZ-UST 2s Spread (bps, rhs)

Policy Back in the Drivers Seat for EURUSD

-0.5

0

0.5

1

1.5

2

2.5

01/10 01/11 01/12 01/13 01/14 01/15
%

Front end yields tracking the depo rate: 
Schatz to fall to -40bps on expectations of  

Dec depo cuts

REFI

Deposit rate

Eonia

2y yields

Source: TD Securities

wƛŎƘΦYŜƭƭȅϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ                     Ҍпп нл ттус уппу 

WŀŎǉǳƛΦ5ƻǳƎƭŀǎϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ            Ҍпп нл ттус упоф 

WŀƳŜǎ wƻǎǎƛǘŜǊϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ            Ҍпп нл ттус упнн 

wŜƴǳƪŀΦCŜǊƴŀƴŘŜȊϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ     Ҍпп нл ттус уплу 
 

bŜŘΦwǳƳǇŜƭǝƴϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ           Ҍпп нл ттус упнл 

aŀȊŜƴΦLǎǎŀϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍм нмн унт тмун 
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TD FORECASTS - United Kingdom Spread to US

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16 3/17 6/17

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16

O/N 0.50 0.50 0.50 0.75 1.00 1.00 1.00 1.25 25 25 0 0 0 0

3m 0.49 0.50 0.65 0.90 1.00 1.00 1.10 1.35 45 45 40 40 25 25

2y 0.59 0.85 1.15 1.45 1.55 1.65 1.80 1.95 -11 15 15 20 5 10

5y 1.20 1.70 2.00 2.20 2.35 2.50 2.65 2.85 -26 20 25 30 35 45

10y 1.84 2.30 2.60 2.80 2.90 3.10 3.30 3.40 -25 15 25 45 45 60

30y 2.57 3.10 3.40 3.50 3.55 3.80 4.10 4.10 -30 20 30 40 35 60

GBP/USD 1.53 1.55 1.57 1.58 1.62 1.65 1.64 1.64

EUR/GBP 0.72 0.71 0.69 0.67 0.68 0.68 0.70 0.70

GBP/CHF 1.51 1.52 1.51 1.52 1.50 1.51 1.50 1.54

GBP/JPY 184 187 193 195 194 191 194 197

Snapshot: United Kingdom 
 

While GDPgrowth remains fairly robust in 2015, it is a

year of adjustment for the UK economy, with

exporting/manufacturingfirms feelingthe stingof a higher

GBPwhile the domestic/servicessideof the economysees

healthy growth. Slackis eroding, real wagesare growing

strongly, confidence is high, and inflation should

acceleratein 16H1,settingthe stagefor a Bankof England

hike in May 2016.

The market continues to price in a very shallow hiking

cyclefrom the BoEwith the first 25bps hike in bank rate

currently priced in for vмΩмтΦOur houseview remainsfor

a hike in May16,a coupleof months after the Fed.Given

this weexpectfront endsteepeningas the market movesin

linewith our viewand would favour a re-steepeningin the

L H6/L H7 spread - currently low at 33bps, and favour

5s10s and 5s30s curve flatteners. 

The GBPcontinues to lag other major currencies in the

near term as markets have priced out chances of near-term 

UK rate hikes.We think this will prove temporary as we

expectthe BoEto follow the Fedin H1 next year.Wethink

GBPwill outperform againstthe EURand somecommodity

crosses,particularly versus CADand NZD.For now we

remain tactically neutral.
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wƛŎƘΦYŜƭƭȅϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ                     Ҍпп нл ттус уппу 

WŀŎǉǳƛΦ5ƻǳƎƭŀǎϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ            Ҍпп нл ттус упоф 

WŀƳŜǎ wƻǎǎƛǘŜǊϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ            Ҍпп нл ттус упнн 

wŜƴǳƪŀΦCŜǊƴŀƴŘŜȊϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ     Ҍпп нл ттус уплу 
 

bŜŘΦwǳƳǇŜƭǝƴϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ           Ҍпп нл ттус упнл 

aŀȊŜƴΦLǎǎŀϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍм нмн унт тмун 
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TD FORECASTS - Norwegian Rates and Scandie FX Spread to US

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16 3/17 6/17

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16

O/N 0.75 0.50 0.50 0.50 0.50 0.50 0.50 0.50 50 25 0 -25 -50 -50

3m 0.68 0.45 0.45 0.45 0.45 0.45 0.45 0.45 64 40 20 -5 -30 -30

2y 0.60 0.40 0.40 0.50 0.55 0.70 0.80 1.00 -10 -30 -60 -75 -95 -85

4y 0.73 0.50 0.50 0.55 0.60 0.80 0.90 1.20 -74 -100 -125 -135 -140 -125

8y 1.41 1.10 1.15 1.25 1.35 1.50 1.60 1.70 -68 -105 -120 -110 -110 -100

EUR/NOK 9.37 9.50 9.25 9.20 9.15 9.10 9.05 9.00

USD/NOK 8.55 8.64 8.56 8.68 8.32 8.13 7.87 7.83

NOK/SEK 1.00 0.97 0.98 0.96 0.95 0.93 0.94 0.94

EUR/SEK 9.32 9.25 9.05 8.80 8.65 8.50 8.50 8.50

USD/SEK 8.51 8.41 8.38 8.30 7.86 7.59 7.39 7.39

Snapshot: Scandies 
 

While the macroeconomicpicture continues to remain

firm in Sweden,the Riksbankis vigilant to any rapid

appreciation in SEK and will continue to ease if

ƴŜŎŜǎǎŀǊȅτŜǎǇŜŎƛŀƭƭȅin light of expectedECBeasingin

December.Norwaycontinuesto adjust to lower oil prices,

with both the governmentand Norges Bank now in the

stimulus game.Thewealth shockthere will take yearsto

play out, and downside risks remain significant.

TheRiksbanksoundslike a reluctant easer.Sowhileshort

end rates haveset new lows with the next round of ECB

easingon tap, we are hesitant to price in lower yields in

Sweden.So,if we moveto a situationwhereglobalgrowth

looks better but the ECBstil l delivers, we suspect the

Riksbankwill not follow. Sothe Swedishshortend maybe

increasinglyvulnerable, but there is scope to stil l be

received in Norway.

Anotherroundof easingby the ECBmaypushthe Riksbank

to respond, but the domestic economy continues to

improve.Thiskeepsus positiveoverall on the SEK,but we

are mindful of significantsupportat 9.20 for EURSEK.The

outlook for NOK remains bearish as we expect more

NorgesBankrate cuts amid an energy-inducedslowdown.

Sell rall ies in NOKSEK.
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wƛŎƘŀǊŘΦYŜƭƭȅϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍпп нл ттус уппу 

WŀŎǉǳƛΦ5ƻǳƎƭŀǎϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍпп нл ттус упоф 

WŀƳŜǎΦwƻǎǎƛǘŜǊϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍпп нл ттус упнн 
 

bŜŘΦwǳƳǇŜƭǝƴϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ            Ҍпп нл ттус упнл 

aŀȊŜƴΦLǎǎŀϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍм нмн унт тмун 
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TD FORECASTS - Japan

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16 3/17 6/17

USD/JPY 121 121 123 123 120 116 118 120

EUR/JPY 132 133 133 130 132 130 136 138

AUD/JPY 86 86 86 82 80 80 83 85

GBP/JPY 184 187 193 195 194 191 194 197

Snapshot: CHF 
 

/IC Ƙŀǎ ōŜŜƴ ƎǊƛƴŘƛƴƎ ǿŜŀƪŜǊ ŀƎŀƛƴǎǘ ǘƘŜ 9¦w ƻǾŜǊ ǘƘŜ ƭŀǎǘ 

ŦŜǿ ƳƻƴǘƘǎ ŀƴŘ ǘƘŜ ŜȄǇŜŎǘŀǝƻƴ ǘƘŜ 9/. ǿƛƭƭ ŘŜƭƛǾŜǊ 

ŀƴƻǘƘŜǊ ΨōŀȊƻƻƪŀΩ ƻŦ ŜŀǎƛƴƎ ƳŜŀǎǳǊŜǎ ǿƛƭƭ ƪŜŜǇ ƳŀǊƪŜǘǎ 

ŦƻŎǳǎŜŘ ƻƴ ŀ ǇƻǎǎƛōƭŜ {b. ǊŜǎǇƻƴǎŜΦ /IC ǿŜŀƪƴŜǎǎ ƛǎ ƻũǎŜǘ 

ōȅ ŀ ǾŜǊȅ ƭŀǊƎŜ .ƻt ǎǳǊǇƭǳǎΣ ƘƻǿŜǾŜǊΣ ǘƘŀǘ ǊŜƅŜŎǘǎ ŀ ǇƻǎƛǝǾŜ 

ǎƘƛƊ ƛƴ ƴŜǘ ǇƻǊǜƻƭƛƻ ƅƻǿǎΦ 

C· 

bŜŘΦwǳƳǇŜƭǝƴϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍпп нл ттус упнл 

aŀȊŜƴΦLǎǎŀϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍм нмн унт тмун 

TD FORECASTS - Switzerland

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16 3/17 6/17

EUR/CHF 1.09 1.08 1.04 1.02 1.02 1.03 1.05 1.08

USD/CHF 0.99 0.98 0.96 0.96 0.93 0.92 0.91 0.94

CHF/JPY 122 123 128 128 129 126 129 128

GBP/CHF 1.51 1.52 1.51 1.52 1.50 1.51 1.50 1.54

Snapshot: JPY 
 

!ƘŜŀŘ ƻŦ ǘƘƛǎ ǿŜŜƪΩǎ ƳŜŜǝƴƎΣ ǿŜ ǊŜƳŀƛƴ ǎŎŜǇǝŎŀƭ ƻŦ ǘƘŜ 

.ƻWΩǎ ƴŜŜŘ ǘƻ ŘŜƭƛǾŜǊ ŦǳǊǘƘŜǊ ŜŀǎƛƴƎΦ ²ƘƛƭŜ ŀ ǘƻƪŜƴ ŘŜƎǊŜŜ 

ƻŦ ŜȄǘǊŀ ǎǝƳǳƭǳǎ ƛǎ ǇƻǎǎƛōƭŜΣ ǿŜ Řƻ ƴƻǘ ǘƘƛƴƪ ƛǘ ǿƛƭƭ ōŜŎƻƳŜ 

ŀ ŘǳǊŀōƭŜ ŘǊƛǾŜǊ ŦƻǊ ǘƘŜ Wt¸Φ ¢Ƙƛǎ Ǉǳǘǎ ǘƘŜ ƻǾŜǊƘŀƴƎ ƻŦ ǎƘƻǊǘ

-Wt¸ Ǉƻǎƛǝƻƴǎ ǳƴŘŜǊ ǎŎǊǳǝƴȅΣ ǎǳƎƎŜǎǝƴƎ ¦{5Wt¸ ƭƛƪŜƭȅ ǘƻ 

ǊŜƳŀƛƴ ǊŀƴƎŜōƻǳƴŘκƭƻǿŜǊ ǳƴǝƭ ǘƘŜ CŜŘ ōŜƎƛƴǎ ƛǘǎ ƴƻǊƳŀƭƛπ

Ȋŀǝƻƴ ǇǊƻŎŜǎǎ ŜŀǊƭȅ ƴŜȄǘ ȅŜŀǊΦ 

C· 

bŜŘΦwǳƳǇŜƭǝƴϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍпп нл ттус упнл 

aŀȊŜƴΦLǎǎŀϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍм нмн унт тмун 
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Snapshot: EMEA 

TD FORECASTS - EMEA Policy Rates and FX Spread to Germany

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16 3/17 6/17

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16

Poland 1.50 1.50 1.50 1.50 1.50 1.50 1.75 2.00 145 165 165 165 165 165

Hungary 1.35 1.35 1.35 1.35 1.35 1.60 1.85 2.10 130 150 150 150 150 175

Russia 11.00 10.00 9.75 9.50 9.25 9.00 9.00 9.00 1095 1015 990 965 940 915

Turkey 7.50 7.50 8.50 10.00 10.00 10.00 10.00 10.00 745 765 865 1015 1015 1015

S. Africa 6.00 6.00 6.50 6.50 6.75 6.75 6.75 6.75 595 615 665 665 690 690

EUR/PLN 4.28 4.30 4.35 4.25 4.25 4.22 4.20 4.15

EUR/HUF 311 310 315 310 308 305 305 305

EUR/RUB 70.7 70.4 73.4 68.9 69.3 68.3 69.6 69.0

EUR/TRY 3.21 3.25 3.27 3.39 3.63 3.75 3.85 3.91

EUR/ZAR 15.09 15.07 15.34 14.73 14.96 15.18 15.58 15.64

/ǊƛǎǝŀƴΦaŀƎƎƛƻϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍпп нл ттус упос 

tŀǳƭΦCŀƎŜϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ  Ҍпп нл ттус упнп 

Polandand Hungaryexhibit sound activity in spite of a

softer momentum and negative inflation. Elections in

Poland may lead to a governmentprone to somefiscal

relaxation.Low oil prices and sanctionsare not helping

Russiaexit recession.S.!ŦǊƛŎŀΩǎeconomyis stil l ail ing.

¢ǳǊƪŜȅΩǎgrowth surprisedin Q2,but will l ikelydecelerate

in Q3 and end 2016 below 3%.Political uncertainty is set

to remain after the Turkish election.

A likely augmentationof 9/.ΩǎQEby end-2015introduces

a dovish bias for CEE.We now think that HungaryǿƻƴΩǘ

hike until end-Q42016.In Poland,policyaccommodation

will be fosteredby the newgovernmentsoweŘƻƴΩǘexpect

hikes until 2017. In Turkey,we now see250bp of hikes

from March 2016,but only if the Fed pulls the trigger.S.

Africa to stay put until Q1, while Russiashouldcontinue

easing this year and next.

TheOctoberrally has reversedmost of the prior EMEAFX

undervaluationinto fairer pricing. Extensionof 9/.ΩǎQE

shouldpositivelycompoundwith moredovishimpliedFed

expectations, but China worries limit the upside. On

balance,we seemost EMEAFXstablevs USDand EURinto

year-endand marginalupsidefor RUBandTRY,with more

weaknessto materialize in Q1 2016. Major risks stand

with TRY and ZAR on local developments.
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TD FORECASTS - Latam Policy Rates and FX Spread to US

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16 3/17 6/17

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16

Brazil 14.25 14.25 14.25 14.25 14.25 13.75 13.50 13.00 1400 1400 1375 1350 1325 1275

Mexico 3.00 3.00 3.25 3.50 3.75 3.75 4.00 4.25 275 275 275 275 275 275

USD/BRL 3.91 3.85 4.00 3.95 3.85 3.75 3.70 3.70

USD/MXN 16.65 16.80 17.10 16.65 16.55 16.35 16.44 16.48

BRL/MXN 4.26 4.36 4.28 4.22 4.30 4.36 4.44 4.45

EUR/BRL 4.27 4.24 4.32 4.19 4.24 4.20 4.26 4.26

EUR/MXN 18.24 18.48 18.47 17.65 18.21 18.31 18.91 18.95

Snapshot: LATAM 

/ǊƛǎǝŀƴΦaŀƎƎƛƻϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍпп нл ттус упос 

tŀǳƭΦCŀƎŜϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ  Ҍпп нл ттус упнп 

.ǊŀȊƛƭΩǎGDPis headingtowards a contraction of -3%in

2015 and -1% next year. This is where we adjust our

forecasts. We also see a faster C/A correction than

previouslythought at -3.5%of GDPthis year (from prior -

4%) and continuing into 2016. But the most serious

problems remain high CPI and political instability. Against 

this backdrop,aŜȄƛŎƻΩǎeconomic activity continues to

gain traction in a non-inflationary environment.

Inflation in Brazilwill remain elevated for a long period,

as the BCBnoted in October.Thisshouldconvincethemto

keep the Selicrate at 14.25%at least until Q4 2016,and

easeonly when CPIstarts convergingto target. In Mexico,

however,inflation remainsanchoredwell below target so

BanxicoǿƻƴΩǘfeel the urgeto hike until the Fed pulls the

trigger, leadingus to expecta total of +75bp in 2016 to

mimic our Fed forecast.

BRL undervaluation has partly reversed, but political

uncertaintyremainsthe biggestobstacleto further gains.

USDBRLfailed to drop below3.75 andwe now seeit higher

than in our prior forecast.Yet BRLis an attractive carry

trade as we continue to forecast less depreciationthan

forwards and consensus.We forecast weaker MXN on

depressedoil prices and higher vol around March 2016,

but see lower USDMXN in H2 2016.
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TD FORECASTS - Asian Policy Rates and FX Spread to US

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16 3/17 6/17

100d 

history

Spot+4q 

fcast Spot 12/15 3/16 6/16 9/16 12/16

India 6.75 6.75 6.50 6.50 6.50 6.50 6.75 6.75 650 650 600 575 550 550

Indonesia 7.50 7.50 7.25 7.25 7.25 7.25 7.25 7.25 725 725 675 650 625 625

Malaysia 3.25 3.25 3.50 3.75 3.75 3.75 4.00 4.25 300 300 300 300 275 275

USD/INR 65.2 65.6 66.5 65.7 65.4 65.0 65.2 65.3

USD/IDR 13619 13600 14000 13700 13600 13500 13500 13500

USD/MYR 4.30 4.32 4.40 4.33 4.30 4.28 4.28 4.30

Snapshot: EM ASIA 

/ǊƛǎǝŀƴΦaŀƎƎƛƻϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ Ҍпп нл ттус упос 

tŀǳƭΦCŀƎŜϪǘŘǎŜŎǳǊƛǝŜǎΦŎƻƳ  Ҍпп нл ттус упнп 

Leadingmacro indicators show signsof fatigue in India,

but the consumer is regaining momentum. RBI easing

should lead to increasedlendingwhile inflation remains

benign. Industrial activity in Indonesia is stil l cooling

down on low commoditypricesandChina.CPIwill fall by

year end, helping BI ease rates, while the government

implements four stimulus packages.aŀƭŀȅǎƛŀΩǎwoes

ǊŜǾƻƭǾŜ ŀǊƻǳƴŘ ƻƛƭ ǇǊƛŎŜǎ ŀƴŘ ta bŀƧƛōΩǎ ǘǊƻǳōƭŜǎΦ

Accommodation from LƴŘƛŀΩǎRBI will continue, but

unlikely before the Februarymeeting as 50bp of easing

havealreadybeen frontloaded in September.LƴŘƻƴŜǎƛŀΩǎ

BI has anticipated intentions to cut rates, but they are

likely to wait until CPIfalls in December/January.Wehave

removeda hike in Q2 as we now think market reaction to

Fed tightening will be contained. Malaysia should hold

until H1 2016 and then hike on Fed pressure.

On the heels of macroeconomicoutperformance vs EM

peers, we have upgraded our INR forecastand now see

USDINRpeakingat 66.5 in Q2 2016 vs 67.30 previously.

We also think IDRwill adjust higher to 13,500/13,700in

2016, after peaking at 14,000 in Q1, but this is a

significantimprovementvs our prior forecast.Finally,we

seeMYRstretchedgivenpolitical and fiscal risks that we

think will l ingering in 2016.
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Analytics at a Glance 

G10 RATES AT A GLANCE
1-Month Correlation Spreads (bps) History and Forecasts

Eco 

(US) DXY SPX WTI

Ecoę 

(Dom) Largest 3mȹ

Strongest 

Rate Corr UST ASW ȹm ȹy ȹytdConsensus TD

2 0.5 0.4 0.3 0.2 0.5 VIX 0.3 SW5 0.6 é -9 5 22 3 23 0

5 0.5 0.5 0.5 0.2 0.5 CRB -0.3 CA5 0.9 é 1 9 -12 -19 é 4

10 0.5 0.6 0.6 0.2 0.5 Eco 0.3 CA30 1.0 é 8 4 -23 -8 22 6

30 0.5 0.5 0.6 0.2 0.5 Eco 0.3 CA30 1.0 é 37 2 -18 12 é 3

2 0.5 0.3 0.4 0.4 0.1 Eco 0.3 US5 0.8 -15 -29 4 -47 -47 1 -5

5 0.6 0.4 0.5 0.3 0.0 Eco 0.3 US5 0.9 -63 -33 4 -68 -50 é 2

10 0.5 0.4 0.5 0.3 0.0 Eco 0.4 US30 1.0 -61 -37 4 -55 -31 10 7

30 0.5 0.3 0.6 0.3 0.0 CRB -0.4 US30 1.0 -60 -23 8 -31 -6 é -2

3 -0.1 -0.2 -0.2 -0.3 0.1 SPX -0.7 CA10 0.8 110 -23 -2 -78 -33 9 5

5 -0.2 -0.2 -0.2 -0.3 0.1 SPX -0.7 CA10 0.9 60 -19 10 -78 -20 é -7

10 -0.1 -0.2 -0.2 -0.2 0.0 VIX 0.6 NZ10 0.9 49 -13 0 -71 -16 20 17

2 -0.2 -0.5 -0.4 -0.1 0.0 DXY -0.5 AU10 0.8 41 -28 2 -121 -103 é 5

5 -0.3 -0.4 -0.4 -0.1 0.5 DXY -0.7 AU10 0.9 48 -32 -2 -121 -97 é 8

10 -0.3 -0.5 -0.4 0.0 0.5 DXY -0.7 AU10 0.9 86 -38 0 -105 -70 37 30

2 0.2 -0.5 -0.2 0.2 -0.1 VIX 0.6 CA10 -0.6 -104 -30 -9 -30 -24 10 -6

5 0.3 -0.3 0.0 0.2 0.2 VIX 0.5 NO5 0.8 -158 -35 -12 -30 -14 é -3

10 0.4 -0.1 0.1 0.3 0.3 VIX 0.4 NO10 0.9 -163 -36 -13 -44 -9 24 -11

30 0.4 0.0 0.2 0.2 0.3 VIX 0.5 CA10 0.9 -168 -27 -12 -61 -19 é -10

2 0.4 0.4 0.4 0.3 0.0 DXY 0.4 US30 0.8 -11 -38 2 -5 14 21 26

5 0.5 0.4 0.4 0.3 0.0 CRB -0.5 US30 0.8 -26 -21 1 -33 4 é 50

10 0.4 0.4 0.4 0.3 -0.1 CRB -0.4 US30 0.9 -25 -2 8 -42 8 20 46

30 0.3 0.3 0.5 0.3 -0.2 CRB -0.5 CA10 0.9 -30 50 11 -42 6 é 53

2 0.0 -0.5 -0.2 -0.2 0.1 DXY -0.6 SW2 0.9 -149 -43 10 -65 -16 é -20

4 0.1 -0.3 -0.1 -0.1 0.1 VIX 0.4 SW5 0.9 -136 -38 9 -72 -9 é -23

8 0.2 -0.1 -0.1 -0.2 0.1 VIX 0.6 GE10 0.9 -68 -32 4 -64 -9 12 -31
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Analytics at a Glance 

G10 FX AT A GLANCE
Tech 1-Month Correlation Mkt Positioning History and Forecasts

100d history

Bias

DXY SPX VIX US10

US 

data WTI CRB

Largest 

3mȹ ȹm ȹyȹytd Mkt TD

DXY Bullish é 0.6 -0.5 0.6 0.4 -0.1 0.2
WTI          

-0.3
2 13 8 0 1

USD/JPY Neutral 0.7 0.6 -0.4 0.7 0.4 0.2 -0.2
CRB          

-0.5
1 11 1 2 0

USD/CHF Bullish 0.8 0.4 -0.3 0.5 0.1 -0.2 0.0
WTI          

-0.4
2 4 0 0 -1

EUR/SEK Bearish -0.3 -0.3 0.2 -0.1 0.0 -0.4 -0.1
WTI          

-0.3
-1 0 -1 0 -1

EUR/NOK Bullish 0.1 -0.4 0.5 -0.2 -0.1 -0.3 0.2
DXY          

+0.6
-2 11 4 -1 1

GBP/USD Bearish -0.6 -0.2 0.0 -0.4 -0.3 0.1 -0.1
US10          

-0.3
1 -5 -2 0 1

EUR/USD Bearish -1.0 -0.7 0.6 -0.5 -0.3 0.0 -0.1
WTI          

+0.2
-3 -13 -9 -1 0

USD/CAD Bullish 0.2 -0.5 0.5 -0.1 0.3 -0.5 0.3
CRB          

+0.6
-1 18 14 1 1

NZD/USD Neutral -0.2 0.3 -0.4 -0.2 -0.2 0.0 -0.3
CRB          

-0.4
5 -14 -14 -6 -3

AUD/USD Neutral -0.4 0.2 -0.2 0.0 -0.1 0.0 -0.4
CRB          

-0.7
2 -19 -13 -4 -250
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